To:

Dateline

From:

Cheryl Robinson-Boyett, Human Resources/Payroll

Date:

January 4, 2011

Re:

Important Social Security Tax Rate Change

Effective with the paycheck dated 1/05/2011, the rate for calculating the employee share of Social Security tax withholdings has been reduced by the Federal government from 6.2% to 4.2% on the first $106,800 of wages in 2011.  Faculty, Staff, and student employees who are subject to Social Security tax may notice an increase in their net pay due to this change.   

Most student employees attending Binghamton University and working on one of the graduate (Graduate Assistant/Teaching Assistant.) or undergraduate payrolls (Federal College Work Study or Student Assistant) are not subject to this tax, and will not notice a change in net pay.
Per the IRS, the reduction in the tax rate for the employee share of Social Security taxes will have no effect on the employee’s future Social Security benefits.

Please contact me with any questions at clrobin@binghamton.edu, or x7-2129.
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